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there 1s a technical commiesion in Potsdam under
Chiefr Engineer Smirnov, member of the Tezhnlecal Acadenmy, Noscow.
‘*hie commission 1s %o dete rmine the canazity of Soviet plants and to
modarnkze their ojuipment. It is also eonducuing negotiations with
state administraticns for the return of Soviet nlants. It plans to
curn over s number of unnroductive, mediuvm-siged plants to the trustee-~
ship of the states. State ovnershin will be limited to 40% of each
ylanty the other 50% will e elaimed by the Russians in return for
she delivery of machinery and materialsy thus, SMA will still have a
“OHtEOl]lIg inter:st. The state aduinistrstions may acceot orders
for these plants Jnlv with SNA aprroval so that at least 50% of capa-
2ity is reserved for producticn for the Five Year Plan., The machinery
delivered by SMA lates from 1928-32 put is charged for at 1938 prices.
- 25X1X

I . coctories being retained in the SAG
are those needed o suvplement Hussian produouiun under the five Year
Plsn. In cage a derman government is set up by the Moscow Conference,
A will shift most dndustrial plzaning £rom Berlin to Potsdam.
Trained personnel in the Central Administration of industry would be
ziven jobs in Potsdam. The sectlions for interzonal trade and for
jerman consumption would remain in Berlin. All reparations orders
‘yould be handled in Potsdam. It is claimed that prenarstions have
seen made to find svece for the German personnel in Potsdam and to
TGV 2. -

srovide them with a speeizl train for commuting between Potsdam and
deriing
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_ the reason for the return of some SAG's
te etate ownershin is that they were onerating st a losss It is
2laimed that Saxony-Anhalt and Thuringia will hawe to nut up ‘
35,000,000 RM yearly to cover the deficits of the potash works turned
JVQP co them hy Si
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4, thers 1a forelgn capital in many of the SAG
olants whiech have been bturned over to ths state administrations.
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‘ Se W on 1 March 19047 there were 31 SAG's,
ies and all ccordinated under a central

directorate, A.G. Weissensee, SMA plans o decentralize the SAG's.
Each SAC 1s to set up a directorate near ’%s main factories. Tl:ms9
the Mineraldiinger AG, with important factorles in Merseburg, B@nterm
feld, and Wolfen, is to have its headguarters in Halle, Likewlise,
headquarters of %he Elektrotechnische AG is to be the Kabelwerk,
Berlin-Oberspree,
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